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Fulgent Sun Group Conflict Minerals Control Policy
7% £ E F RIEEEIERER

Contents B ##

. Introduction 77

. Responsibilities B &

. Restricted substances list(RSL) = [ & 5 &

. The scope of products and suppliers Z maE2 4t FEE £ E
. To survey the country of origin ¥R E B E

. Due diligence EFRERAE

o O~ W N P

1. Introduction &7
Fulgent Sun Group and it’'s branches are committed to complying with the social environmental liability,
and sourcing materials from suppliers that sharing the same values. US Securities and Exchange
Commission rules about “conflict minerals” in Aug, 22th, 2012, the new regulation is that the companies
should disclose the use and source of these minerals, to cut down the funding of armed group that
participating in DRC (Democratic Republic of Congo) and adjoining countries of Angola, Burundi, the
Central African Republic, Rwanda, South Sudan, Tanzania, Uganda and Zambia conflict, The term”
conflict minerals” refers to tin, tantalum, tungsten and gold (3TG). Fulgent Sun Group as a public
company, has the responsibility to abide by this rule, also conduct due diligence to determine whether
any conflict minerals used in our products originate from the DRC. Therefore, we take the following
several steps:
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1. Confirm the scope of products and suppliers---conduct an audit with the supplier.
T E FE e B (4L B P i [ — Y (L FE P AR TRE 2 -
2. The purchasing team should require the suppliers to do a survey with the country of origin:
offer the name of smelting plant, the approval audit of country of origin, and the minerals purchasing
certificate of smelting plant that certificated by third party.
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3. Due diligence—According to the suppliers’ reply, follow up and check if exist any conflict minerals in
materials.
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4. Data storage by lab.
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2. Responsibilities &
The Fulgent Sun Group which is consist of development, materials team, purchasing team and lab to
manage the conflict minerals. Every organize it’s conflict minerals team and set up the resources sharing

folders of conflict minerals.
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B - Bl Eey) BRI ERK o
(1) Development: Receive the RSL requirements from customer, forward to the relevant laboratory,
material team and purchasing team within the group.

B E e P HY RSL K » D Z4EAHBAMNE B - MRRER KR -

(2) Material team: For new brands, the new suppliers must comply with the related RSL requirements.
MRREREKHTM G T S FHRAEY RSL 2K -

(3) Purchasing team: provide the conflict minerals suppliers list to lab and update it timely, need to
check if all suppliers provide the guarantee letters.
PRI L E ey (L E IR AR B E - M BRI R S E B R -

(4) Chemical: Provide the bottom material sample to laboratory annually, then laboratory will send it
to 3" party lab for testing.
{ETER © BRI RS R 2N msa B A -

(5) Laboratory: keep files for RSL.
BhazE B RSLAETTHE

3. RSL

Restricted substances list SZ[RY)'& 55 (RSL)

In order to protect the customer, workers and environment, Fulgent Sun will comply with the policy of
restricted substance.

BT IRERF - BLDURIRE » $RREEET ZRYEIBER” -

The main heavy metals are nickel, cadmium, lead(pb), mercury(hg).

FEEANEESEER - 87 8 Ko #8 e

Testing agency fHITERE
The third party or the lab that assigned by the client.
EEJTME - R PR E B R -

4. Confirm the product and supplier scope HEZE m K EEEE

A. Understand the documents requirements of 3TG (5 heavy metals nickel, cadmium, lead, mercury,
chromium) and check if using any conflict minerals in materials producing.

TR 3TG (MTEE SR - 8% 0 850 oK 0 $%) HSCAREDR > HEE L EM IR R FIE €0
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B. Identify conflict minerals
s | ETZEHEY)
Each development department should recognize the known all products, and review if any conflict
minerals included in products; Examine the materials data and BOM to confirm any possible items
of conflict minerals contain in products within scope.
Documents requirements: product name, item No, product category and sources. (materials data,
BOM)
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C. Identify the 3TG suppliers

A 3TG HLrERs
Confirm the active supplier within the scope, use the products and raw materials lists that contain
conflict minerals to determine the right supplier of components/technical. With the help of
purchasing team, check the relevant information of supplier, include:
T TE HIE PR AR B R - FI A S e o oo R AP REE B - WEE B0/ T2 E
fLFERS - (EERIE A BRVERIT - fEC AtERGRIMHR AR - Z0KA ¢

(1) Supplier name FLFER4TH

(2) Supplier system ID no {iLfERG Z4% ID 4R5E

(3) Supplier contact information L ERERFFEEZ

(4) The supplier contact point of Fulgent Sun group {1t P52 EE

5. Make a survey for the country of origin ¥ REMAVEE
The purchasing should ask the suppliers to make a survey for the country of origin, on the basis of the
supplier replying, classify into high, medium, low risk level.
PR A LB R SR M R BT TAZ A ~ i BERG A BRI - IRAEMLIERS (17 - B
= o ARERRARA
(1) Provide the name of smelting plant.
fRft s R 4T -
(2) Ask the suppliers to make a survey for the country of origin.
SR e R E R TR L E -
(3) Provide the certificate of smelting plant that certificated by third party.
SRR = T s B e R T TR A PRI S A -
(4) Provide the conflict minerals guarantee letters, to prove no from the DRC.

PEALEIZENRAE (RS - SEIIEAR B HAMIR R EILATE -

6. Due diligence EFEHRAE

In accordance with the supplier risk level to due diligence:

PR (L P P 4B e e S e 2
(1) Low risk supplier—record research conclusions and supplier research reply.
EEm B e ---so sk A &S aC e R & R -
(2) Medium and high risk level supplier—use the due diligence actions listed in appendix B.
o R b (L P — e B BT % B P8I a &1 -
(3) Forthe suppliers without replying—contact with the supplier contact to inquiry when can we

receive the answer.

oA [ 48 e e — it 2 (A e Py e A A S ] ] DAL 2 ] 2 R ]

Appendix A—main term Ff§k A---EElT:E

1. 3TG-- tin, tantalum, tungsten and gold
3TG-- 5 ~ #8 - #HflE

2. Democratic Republic of Congo and adjoining countries of Angola, Burundi, the Central African Republic,
Rwanda, South Sudan, Tanzania, Uganda and Zambia
SR R T S AER Fe R B B 5% DRC » BIFEZAEHAL » ARl » FRIRfIE - MISRILFIE] - EiEEE -
#xFT 0 HFEJERD » BT EhEE -
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3. Active suppliers—contain the 3TG suppliers

AR BLIERS - & 3TG HYBLIERS
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Appendix B—due diligence actions

Mi ik B—RAEIETE

Research issues 2 [{17H

Due diligence actions SRk & HE i

1. If your company has any policy rules, without
purchasing any conflict minerals from DRC ?

BAEESABORME - MEREHIRERE
SONIEEZem=) 2

If reply yes, require to issue the relevant
evidence

WERE “B7 o TR EAMREE;

If reply no, require the company has any
purchasing policy

WER “&7 - ERZAFEFRARIBECR

2. If your company has issued the policy on official
website?

HAFRSEANE BERAMZEUR ?

If reply yes, require to provide the information
WEE “B7  TREMER

If reply no, ask if will open its conflict minerals
policy on the website

WER “B7 > A LA LA
ZERRYIBUR

3. If your company require the supplier without
any DRC conflict directly?
BN E SRR B ERG M F]fE DRC

52 2

If reply yes, require to issue the documentary
evidence

R BRI ARSI
If reply no, no the further actions
W &7 AP

. If your company requires the supplier to
provide the name of smelting plant?

HAFEE R EOR A ER R R bR 1 2

If reply yes, need to issue any evidence
R R EAEESE
If reply no, need to provide

o “&w” o RIEKR it

5. If your company will verify the conflict
minerals information receive from the
suppliers?

i;&g%@ EpEe e (it FE e e T Y E 28k
SR ?

If reply yes, need to issue how you verify
R R RS

If reply no, need to ask the reason and when
can provide

o “E&” o RIERRA - (s et

6. If any come from the DRC of adjoining
countries in these metals

fEiEtgET  BEAMEMAKE DRC BHE
BEIR

If reply yes, require to issue the country of origin

and supporting evidence (such as invoice)

R o BORHEER - DR RIEEE
(PbangEss)

7. If your company has find out the smelting
plant that used by supplier for each metal?
MRS - A EE S CEYIEER T
BRI ?

If reply yes, need to provide the smelting plant
name or any supporting evidence (such as
invoice)

W eR” o EORER LA IR AL - B AR
MEEEE (Ehansdss

If reply no, require to make sure this

AR EORE




